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SOVEREIGNTY OF STATES VERSUS ECONOMIC INTERDEPENDENCE OF STATES — THE
CASE STUDY OF SLOVAK REPUBLIC
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Abstract

The sovereignty of a state can be defined as tigebt independent power of the state, i.e. thepeigence of the state
power from any other power that cannot be limitedany way. The part of the state sovereignty reprssalso its
economic sovereignty. This thesis aims to analyséransnational forms of economic cooperation trat transformed
into the gradual sectoral integration, whereby thtates loose their economic sovereignty and becarnaomically
dependent. The states are responsible for the @cicndevelopment as well as for the internationabneenic
cooperation, as even the sovereign states canagtisblated in the current process of globalisatibhe results of this
thesis showed that in principle they are the im#&tional organisations that change the positiorstates and interfere
with their legal, political, economic, social andltral system. The mentioned results confirm tlsgg economic
dependence of the states and of the Slovak Republic
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1 Introduction largely intact while the autonomy of the state has
diminished or whether the modern state actuallggac
a loss of sovereignty in the era of globalizatién.
number of fundamental gaps are apparent in the
theory of sovereignty and globalization. (Chatuived
2017) David Held has identified five gaps with nepa
to the concept of sovereignty in the global contthe
world economy, hegemonic powers and power blocks,
international law and the end of domestic policel(H
1995)These have been described in the broader
context in our thesis. We also analyse the
problematics of the economic sovereignty and
economic dependence of states in this thesis. ét th
same time we point out the activities of internadio
organisations that have influence over the sovetgig
of states as well as the globalisation that alstha
economic dimension. The traditional Westphalian
concept of sovereignty as ‘the monopoly of power’ f

2 Theoretical background the nation state or sovereign probably never eXiste
reality but even if it ever did its time has longce
passed.(Hagan 2013)

Globalisation and liberalisation undoubtedly
influence the sovereignty and independence of state
that outwardly still act as independent ones, h@awvev
in the globalised world the state has to give gpért
of its sovereign rights. Its sovereignty is limiteg
other subjects of international law. Certain social
value of sovereign states represents their freeitiam
could be understood as the status where therecare n
obstacles in the given system that would prevexie st
from acting independently and from deciding abtait i
goals and methods how to achieve them. The reason i
especially the increasing influence of internationa
organisations, international regional groupings and
various trans-national corporations.

The category ofeconomic freedonthus means
that every economic subject or individual can
determine his or her economic goal, can act acegrdi 2.1 International legal framework of sovereignty
to this goal and to rely on his or her own initrati
(Vincar, 2007) The current co-existence of states i
characterised by the development of international
economic and monetary relationships while the
relationships of cooperation have also negative
impacts on economic and monetary sovereignty of
states. There are many issues that challenge ake st
sovereignty, whether the sovereignty has remained

The issues of the state sovereignty and the
economic sovereignty are dealt with in several
documents of international organizations and in
national legal acts. Mainly the United Nations
Organisation, its expert organisations as wellhas t
European Union adopted several conventions, teatie
and other acts regulating the economic relations
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among states or economic entities. Already from the activities of transnational corporations within its
establishment of the United Nations Organisatities t  national jurisdiction and take measures to ensia t
authors of the UN Charter have incorporated the such activities comply with its laws, rules and
principle of sovereignty of states into its articke regulations and conform with its economic and slocia
paragraph 1 The Organization is based on the policies” .From the point of view of the international
principle of the sovereign equality of all its Mesnk law the Charter of Economic Rights and Duties of
) (UN 2017) It means that the international States has the character of soft law, it is notlibig
community is composed by sovereign states. The on the states. On the basis of abovementioned it is
institute of sovereignty was later clarified in thé possible to state that the institute of sovereigny
Resolution 2625 (XXV) of 24 October 1970, which sovereign equality is regulated in several UN
states that All States enjoy sovereign equality. They conventions and resolutions that have the same
have equal rights and duties and are equal members features of system compliance:

of the international community, notwithstanding ) Al states are equal

differences of an economic, social, political ohext b)
nature. (UN 1970) According to the Resolution
following elements form part of the sovereignty:
legally equal states, enjoyment of the rights iehe

in full sovereignty, territorial integrity and potal
independence of states, right freely to choose and
develop their political, social, economic and ctdtu 2.2 Legal framework of the sovereignty of the
systems. Quite important in this sense is also the Slovak Republic

International Covenant on Civil and Political Right
of 1966. According to its article 1 (1)AHl peoples
have the right of self-determination. By virtuetlwdt
right they freely determine their political statasd

Each State is sovereign and enjoys the right to
decide on its territory

c) Territorial integrity and political independence of
State are in touchable.

The Slovak Republic has the principle of
sovereignty anchored in its Constitution in the
; _ : following wording: “The territory of the Slovak
freely pursue their economic, social and cultural penpiic is integral and indivisitle, Borders of the

development."(UN 1966) In principle it_ i§_t_he Slovak Republic may be changed only by a
sovereign right of the State to perform the jugtidn constitutional law.* (Act N0.460/1992) The

on its own territory and to decide about its ecoltom  o-onomic basis of the sovereignty of the Slovak

social and cultural development. The institute of Republic is enshrined in Article 4 of the Constiint
economic sovereignty is regulated in article 1(2) 0 f the Slovak Republic. This article stipulatesttha
the Internat.ional Covenant as'followsdl peoples “Mineral resources, caves, underground waters,
may, for their own ends, freely dispose of theturel natural healing sources and streams are a propefty
wealth and resources without prejudice 10 any he slovak Republic.The economic basis of the
obligations arising out of international economic-c sovereignty of the Slovak Republic in the broader
operation, based upon the principle of mutual bignef  contexi is enshrined in the Title Three of the
and international law. In no case may a people be cqngiitution of the Slovak Republic with the title
deprived of its own means of subsistend&ie “Economy of the Slovak Republic”. The Constitution

Covenant recognises the right of states to dedidata of the Slovak Republic stipulates th&Ehe economy
their natural resources and about their use, asasel in the Slovak Republic shall be based on the

to cooperate with other states. The Resolution tedop principles of a socially and ecologically orientdte
by the General Assembly 3281 (XXIX) (1974) The ket economy.“ “The Slovak Republic is a customs
Charter of Economic Rights and Duties of States ponqeqd territory. It establishes its central bank, it
regulates thaEvery State has the right to engage in gtects and encourages the economic competition.

international trade and other forms of economic co- Thea financial management is kept through the state
operation irrespective of any differences in poitj budget, which is adopted by the law. Taxes anceduti

economic and social systems. Every State has and,.e national and local and may be levied by a law o
shall freely exercise full permanent sovereignty, 4, the basis of a law. The economic sovereignty is

mcluldr:ng poss?ssmn, use an‘; disposal, over all it ¢|5sely connected with the state sovereignty, iteén
wealth, natural resources and economic activiies ge4 of economic relations it signifies the ecormomi

(UN 1979 This resolution stipulates clearly the right j,qependence. The economic sovereignty in Slovakia
of the state for its economic sovereignty. Accogdio is manifested in the economic area, where the Rlova
this Resolution State has the right to regulate and  gpepplic on the basis of the Law no. 175/1999 Coll.
exercise authority over foreign investment with I o, Some Measures Relating to the Preparation of
national jurisdiction in accordance with its lawsc Significant Investment as amended recognises the

regulations and in conformity with its national  gia15 of significant investment, when it is rezdisn
objectives and priorities, to regulate and supes\ise
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the public interest. The necessary preconditioimas
the investor will create 300 new jobs and at theesa We consider the integration and liberalization of

time the investment costs will represent the amofint  jnternational markets, growing mutual dependence of
100 million euros. It is for the Government of the the states, increasing international division oflwas
Slovak Republic to decide about the awarding the the pasic elements of the globalization of the dorl
can be briefly stated that the economic sovereighty  the basis of these elements as the growth of the
the Slovak Republic includes the following elements openness of economies. In this spirit Sibl and &ako
state ownership (mineral resources, underground yyrote (2002, p. 228) thategonomic and commercial
waters, natural healing sources and streams), globalization is a process, during which the natibn

territorial integrity, state budget. John H. Jacksine  economies and markets are being gradually opened to
of the leading legal authorities in the world irgtus  competition, capital, technologies and informatitn.
to think on the issue of sovereignty in relativents, also means the general introduction of rules and

in the context of the proper allocation of governine  gypmissions to laws regulating economies. It result
legal decision-making powers. Where decision from the decision of big number of countries to
making is made at a higher level than the nation or pecome the part of global economy so that theydcoul
state and is done so because it promotes the sgvere take part in the assets offered by this kind of
good in so doing, then there is in his opinion nNo economy.“ (Sibl/ Sakova 2002) Besides mentioned

breach of sovereignty. (Jackson, 2003) authors there are also other definitions of théonoof
globalization. Walters says the Webster’s dictigriar
3 Research Objective and Methodology the first major dictionary to mention the word

globalization in 1961. The dictionary defines
] o globalization as “to render global” or “the act of
The aimof the presenthesis is to analyse the  g|ohalizing” cited in Malcolm Walters (2001). Ineh
sovereignty of states against the background of jnterest of correct understanding we shall clatifg
economic interdependence of states. On the basis ofgtion of globalisation at the example from  the
the example of the Slovak Republic we have poiit ou nractice. The globalisation is also manifested by the
that further to its membership in international gjiation, when the German company carries out its
organisations the sovereignty of state is beingidh business activities in Hungary. Within the framekvor
The methodology corresponds with the defined aims s jig production it uses the components from Hiava
of the thesis. The theoretical part involved the 5nq it exports its goods mainly to the states din_a
collecting and analysis of the respective expert america. As the consequence of globalisation
literature, the analysis of theoretical knowledgea a processes also non equal economic relations are
comparation of opinions of experts in the givenaare formed, where the consequences of injustice of
The empirical part of the thesis was divided into gconomic system occur. Justice or fairness can be
following ~ stages: analysing of international ynderstood as the set of principles expressing the
documents and acts regulating the problematics of equal approach and rules applicable for all susject
sovereignty of states, analysing the document®®p e market. The opposite of justice is injustiQeite
and data relating to the economic activity of fgrei  often the institute of injustice is manifested imet
investors, comparing the data relating to the opssin  oconomic relationships ~ when  providing  the
of the Slovak economy, gomparing the data on the comparative advantages increasing the
provided state aid and its impacts on the statgéiid  competitiveness of the recipient of this advantage
the processing of all data and their interpretation he market. Mostly they are transnational companies
drawing the conclusions from the obtained ihat are looking for the suitable state to reafhsair
information. Using the systemic analysis we have jnyestment intention within the territory of othatate
clarified the legal framework of the sovereigntytioé where there are better conditions for doing busines
Slovak Republic. The data on economic activity of jncluding lower salaries for employees, economit ai
transnational corporations active in Slovakia helps from the state in the form of investment incentjves
to cla_rify the functioning of globalisation. We_ v  eic. For example, the Slovak Republic is directly
examined the relevant acts of the EU having the gependent on the foreign investors, as they befong
impacts on the functioning of the European e piggest employers in Slovakia and at the same

integration. time it is directly dependent on them in the aréa o
foreign trade too. Foreign companies participatden
4 Results and Discussion overall volume of export by 23% mainly in the acéa

car industry (Volkswagen  Slovakia, JSC,
o . Bratislava,Kia Motors Slovakia, JSC, Tefa nad
Globalisation vs. the economic dependence of states  \/ahom. PCA Slovakia. Ltd.. Trnava. 28.3% from the
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overall amount of export) and they have the biggest
portion in the field of electrical industry (Samgu
Electronics Slovakia, Ltd., Galanta, 20,6% from the
overall export).(MF SR 2016) Due to the globalisati

with the aim to establish and to develop coopenatio
among the states. To illustrate that we have chtisen
International Monetary Fund that is responsible for
the global financial system and that helps its mensb

processes the revenue component of the state budgeto maintain financial balance. The aim is to suppor

is being changed. The removal or reduction of irhpo
duties on goods has also the negative impacts @n th
revenue component of the state budget. And equally
the institute of the income tax relief that is used
especially by the foreign investors has the negativ
impact on the revenue component of the state budget

That is why we agree with the statement of
Outrata that: although the globalisation works in the
whole are of world’s economy, however, due to the
gaps in the economic performance it enters into the
economies of individual states in a different wag a
with different results” (Outrata, 2006).

Thanks to globalisation and digital technologies
the system of cross border business is being
developed. Many enterprises act globally these days

already from the outset, approaching many costumers

around the world through internet offering their

products. The technologies at the same time enable

people to work easier at a distance, in anothentcpu

or even another continent. In our opinion the tasi
effects of globalisation should not be endangengd b
national or regional protectionism. The political
authority of the nation-state was consolidatedhia t
process of expansion of commerce, as its law and
jurisdiction extended over the national economyisTh

international monetary cooperation and to fac#itat
the boom and balanced growth of international trade
as well as to support the stability of exchangegsat
(IMF Agreement 1944) The limitation of state
sovereignty in the international organisation lrethe

fact that the state has to comply with the decisioh

its bodies in spite of the fact that the decisioasinot
have the positive impacts on the economy of this
state.This is the most evident in case of bodies of
international organisations that are taking deoisioy
majority (be it simple, two thirds or three fifths
majority) or by other majority, for example in the
authorities of the World Bank the states vote am th
basis of votes that are attributed to them on #me@sb

of the volume of entry quotas. (Kukula, 2005) Jast

a result of liberalisation of markets and opennafss
economy some states became economically
dependent.

Among players that speed up the process of
globalisation are also the transnational corponatio
The transnational corporations (TNCs) are
incorporated or unincorporated enterprises comuyisi
parent enterprises and their foreign affiliategpakent
enterprise is defined as an enterprise that cantrol
assets of other entities in countries other thehdime

strengthened economic nationalism as a complementcountry, usually by owning a certain equity capital

to territorial nationalism. (Chaturvedi, 2017) Sedip
that are actively participating in the process of
globalisation are international organisations and
transnational  corporations.  The international
organisations are created from the initiative @ftest
with the aim to pursue joint goals and values. The
international organisations can also be charaetéris
as international community of states that was
established on the basis of multilateral treatye @&m

of international organisations is the creation of
suitable platform for the cooperation in certaieas
among states and the removal of obstacles for rhutua
cooperation. The international organisations of
economic nature interefere with the sovereign sight
of member states and require from them to actively
take part in the fulfilment of their goals and thos
contribute to narrower cooperation between states.
The international economic organisations are bigdin
their member states to liberalise their markets, to

stake. An equity capital stake of 10 per cent orano
of the ordinary shares or voting power for an
incorporated enterprise, or its equivalent for an
unincorporated enterprise, is normally consideised a
threshold for the control of assets (in some caestr
an equity stake other than that of 10 per centilis s
used. In the United Kingdom, for example, a stake o
20 per cent or more was a threshold until 1997.)
(UNCTAD 2017) TNCs make use of their power
position and quite often require the investment
incentives from the government of states where they
want to realise their investment plan. Their madalg

is to maximise profit and to cumulate the capitdle
main tool to ensure the profit is to build the firm
position of the company in the company and to
enlarge it gradually and constantly, with the amn t
obtain bigger portion in the market and conseqyentl
to increase the income. They are the TNCs which
increase the institute of economic independence of

remove obstacles and to support the development ofStates, since they dispose with the capital andtere

economic relations.

The international organisations such as the World
Bank, the World Trade Organisation and the
International Monetary Fund are considered as main
subjects of the globalisation. They were estabtishe

the jobs.

The Slovak Republic ranks among the small
states. This corresponds to the situation that the
economy in Slovakia is small and it is pre-detemdin
for the deeper development of its international
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economic relations, including international trade.
»~Economy that is connected to the international é;ad
services, investments, is called the open econdhegy.

in common prices. In the course of last ten yelaes t

openness of the Slovak economy has been constantly

rising. In order to compare and to express the ratio of

suitable method of measuring the openness is theopenness of national economy we can in particularly

volume of export or import from the country in
relation to its GDP: (Samuelson/ Nordhaus, 2000).

use the value of export, as well as the value pbiin

in relation to the HDP, or its ratio per capita

The openness of the Slovak economy is expressed by(Samson, 2000). In the following table we illustrat
the ratio of the sum of the volume of export and the openness of Slovak economy that has impaais als

import of products and services in relation to 2P

on the economic dependence of Slovakia.++

Tab. 1: Openness of Slovak economy (measured byrdtie of foreign trade turnover in relation to the
GDP in current prices expressed in %)

Year 2008 2009 2010 2011

2012 2013 2014 2015 2016

Degree  of| 148,3 123,1 131,1 162,9

openness in
%

170,8 189 185 184,6 , 9183

Source: Statistical Office of the Slovak Repuflable: own processing. (2017)

The relatively high degree of openness of the

industry, they contribute by large proportion tee th

Slovak economy after the entry to Eurozone enabled export of personal cars (in the year 2016 it redc¢he

to achieve higher levels of savings of transactiasts
as well as higher profits from the reduction of

volume of 13.988 million euros). The most signifita
export territories were Germany, France, United

currency risks. The degree of openness higher thanKingdom, etc.

Slovakia has only Luxembourg and Ireland. High

The significant in this respect is also the faeit th

degree of openness of the Slovak economy is the cars were the second commodity of import. In

welcome in times of favourable economic

relation to the development of car industry and

development. The increased demand from abroad cooperation relationships in this sector of indyste

means not only higher production of Slovak
producers, but also the creation of new jobs. Gn th
opposite side of the barricade in the year 2013rere

economies of France and ltaly, the degree of os=nne

increase of export of cars was also accompanied by
the increase in itersomponents and accessories for
motor vehiclesThe highest number of components to
the car industry where the foreign investors dotaina

Of their eCOI’lomieS d|d not I’eaChed even 60 % GDP was imported from Germany in the year 2016 — in the

last year. (Financial centre, 2013) Even less ® th

overall value of 2.151 million of euros, from the

surrounding world are opened the economic giants of czech Republic (991 million of euros), from the
the world the USA and Japan, their degree of Republic of Korea (721 million of euros) and from

openness reaches only 30 % or 35 % of the GDP, France (328 million of euros).

alternatively (Post Bank, 2014). The open and dloba
economy has clearly the international framework
while of decisive significance is the coordinated
policy of open markets, as well as the observirg th
fair rules of the game.

It is clear from above mentioned that the
openness of the Slovak economy increases
economic dependence of Slovakia from external
relationships having the influence over the level o
economic growth and also having the direct infleenc
over the individual segments of external economic
policy. The economic dependence can be quantified i
the growth of foreign trade and in the inflow of
foreign investment. With regard to the fact that
economic activities in Slovakia are mainly perfodme
by the transnational corporations in the field af c

Most of these
components are used in factories producing cars in
Slovakia which are exported to abroad. The fact tha
the export to the Czech Republic, Poland, Austnid a
Russian Federation has been reduced is interedting.
total the first place in the area of foreign trade
import belongs already for a long time to Germany

its and the Czech Republic. (ME SR 2016) The inflow of

foreign investments has the positive impact on the
Slovak economy, however, many foreign investors
come to Slovakia also from the reason of investment
incentives provided from the public sources. Such
form of assistance has negative impact on the
budgetary policy. The following table illustrateset
impacts of the provided state aid to the state budg
expenditures.
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Tab.2: Impacts of the granted state aid on the sthtidget in the period of years 2014 — 2016

State aid 2014 2015 2016
From the state budget expenditures (in %) 2,07 2,40 2,54
From GDP (in %) 0,43 0,56 0,48

Source: Reports on State aid, 2017

It follows from the above mentioned that the forms represents the enforcement of own national
financial assistance provided to the economic stbje interests within the framework of international
have the impacts on the public sources. With regard community and the other form is the accepting the
the fact that the regional assistance is provided compromises and waiving part of own sovereign
exclusively for the purposes of regional developmen rights. Such example represents also the process of
the regions where the investor realises its investm  European integration where the national companies
intention are directly dependent from this investor are coordinated and national preferences are
The economic dependence is manifested for examplesubordinated to common interests of transnational
in the area of employment policy. According to the organisation. During last decades the process of
datatabasen Finstat some foreign investors in 8lava European integration has been intensively deepening
rank among the biggest employers (Volkswagen with and the Member States have been delegating part of
12 300 employees, Slovnaft with 2999 employees, their sovereign rights to the institutions of the
Orange, JSCwith 2000 employees, Gabor with 2000 European Union in the interest of fulfilment of
employees). In case of potential departure of §prei common goals. The process of deepening of
investor from Slovakia the job cuts would have the integration in the European space can also be
negative impacts on the state budget (payment of perceived through the establishment of area without
unemployment benefits, payment of social and health internal borders — the internal market. The Euaope
benefits). The Slovak Republic creates the suitable integration according to Moravcsik reflects three
conditions for the performance of business acéigiti  factors: Firstly, forming internal (national) predaces
of foreign investors in Slovakia, however, at thens (interests, goals); secondly, the process of iatate
time it becomes economically dependent not only as negotiations aiming at enforcement of internally
concerns the export, but also the employment. @n th formed preferences and reflecting the relativengite
basis of these facts certain level of economic of individual states and, thirdly, incentives aigiat
dependendance can be stipulated: increasing the reliability of the negotiated instate

« high level of dependence of Slovak economy obligations. (Moravcsik 1998) The current ideal of
from the external factors European integration interferes directly with the

. dependence of the economic policy from the sovereignty of the Member States of the European
. Union. The primary law of the EU is binding on its
|mpa_ct_from the EU. " Member States and defines directly the rights and
Providing for these conditions for the (pjigations of its nationals. The EU treaties are

achievement of comparative advantages for the pinging agreements between the EU and its Member

foreign capital in the domestic economy anticipates gigtes. Alike the secondary legal acts, especially
besides maintaini.ng and existence _of relative cheap regulations, directives and decisiorsingiing legal
labour force and Ilbgral business environment tiso instruments) interfere with the national legal eyss
care for the modern infrastructure. of the Member States. The Member States of the EU
take part in the creation of primary and secondiany
European integration versus economic dependence of of the EU, as well as in the decision making
states procedures. The EU Member States are not wholy
independent, because their state sovereignty itetim
. . . _ . in certain policies and the legal system of the EU
The international cooperation among subjects iS (o1as the preference over the legal order of the
realised by various forms. The process of gradual \riomber States. Article 5 paragraph 1 of the Tredty
deepening of integration in Europe does not relate the EU establishes the system of division of
only to the enlargement of the number of members of ¢, netences in accordance with the principle of
the European Union, but aiso to the strengtherfieg t  qqterral. According to this principle the EU camlyo

competences of the EU institutions. One of SUCh oot within the limits conferred by the Member State
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in the establishing Treaties in order to achievalggo  economic sovereignty according to Article 3 TFEU.
defined in them. Since the Union does not have the The EU has exclusive competence (only the EU can
competence to decide about its own remits and aboutac) in the area of customs union, competition policy,
awarding or withdrawing any competence to and from monetary policy (states of Eurozone), common
the Union, it is always Member States who decide. commercial policy. The Treaty on the European
The Union does not have its own sovereignty and its Union also gives the EU competence to define and
sovereignty is derived from the sovereignty of its implement a common foreign and security policy,
Member States. While according to the Constitution including the progressive framing of a common
of the Slovak Republic the sovereign is the “ndtion defence policy. The defining of the EU competencies
(more narrowly the citizens of the Slovak Republic) in the economic area is also governed by article 5
and thus the prerogatives of the state and itsesodi paragraph 1 TFEU and the principle of conferred
(state power) comes from its citizens that perfirm  competences. This means that the EU can only act
through the elected representatives or directlgase within the limits and to pursue goals defined bg th
of the EU the sovereign is not the nation, but the establishing Treaties. The Member States of the
Member States (Euroiuris,2017). European Union have limited their economic

With regard to the legal development at the level Sovereignty in the area of common commercial policy
of the European Union the Protocol (No 1) on the and have subordinated their international economic

Role of National Parliaments in the European Union, interests to the values and goals of the European
as well as Protocol (No 2) on the Application of th Union. When the Member State acts within the limits
Principles of Subsidiarity and Proportionality were Of its exclusive competences, i.e. if certain area
adopted. On the basis of these protocols the Pelongs to its national competences, the Member
competences of national parliaments of the Member States still have to adapt their national legal
States were strengthened in order to remove theitdef ~régulations in that area so that the EU law wowd b
of democracy of the decision making process at the réspected and complied with. The Member States
Union level. cannot adopt or apply any legal regulation that ldiou
The national parliaments in performing the e”d"’?“g‘?r th.e pursuing of goals of the Union and to
control over the compliance with the principle of deprive it of its necessary effect. (Case 391/09)

subsidiarity are limited only to reviewing the draf _The state as the subject of international laweés th
legislative acts. They do not have such possibility main actor of global political system and it iscals

with regard to the non legislative acts of the Unio  responsible for the development of monetary policy.
The possibility to control the non legislative acls ~ For example, within the framework of integration
the Union from the side of national parliamentsids processes the monetary policy of the Slovak Republi

only legally, but also practically not possible. was directly coordin_ated and guided by the European
The limitation of the state sovereignty of the EU Central Bank. That is why we can talk here aboat th

. L loss of monetary sovereignty. Further to this the
Member States lies within the fact that they hawve t L . . .
comply with the decisions of the Union bodies amd t TFEU in its Article 3 paragraph 1 Iit. ¢) recogridae

consensus has the direct impacts not only on the 'Fl)'he );ealisation of the common monetar yolic is
political, social, cultural, but also on the ecomom y policy

relationships. There is the significant difference fc?ngfr::aerdwiiﬁ ttg]: ngt?éﬂg?ignt?jngngsBir:zatgliﬁ
between the Article 5 TEU and Article 2 of the 9

I . C European System of Central Banks — ESCB. The
Constitution of the Slovak Republic, which liestire .
fact that the European Union does not have its own national central banks of the Member States thet ar

sovereignty and its sovereignty is derived from the not participating in the monetary union (Denmark,

. - _United Kingdom, Sweden and states that became the
Member States. The European Union does not have its T
own territory. The economic sovereignty of the EU Member States in the years 2004 and 2007) are

Member States is limited further to the goals @& th also members of the ESCB, however, they participate

European Union and further to the obligations in .its' activities only with limited rights and
resulting from the membership in the European obligations. o _ .
Union. The sectoral economic integration has to If the European Union is to continue further this
the political stability. The European Union defirike supranationality within the framework of sectoral
rules for the development of economic cooperation Policies, there is no doubt that we will in the utet
globalisation having especially the economic complex management of the Member States from
dimension. The EU Member States do not have the Brussels. The President of the European Commission
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J.C. Juncker in his State of the European Union relationships is not realised on the mutual basighe
speech on 13 September 2017 confirmed this Slovak investors are far from being represented to
approach being allowed to do so on the basis of the such an extent as the foreign investors in Slovakia
economic growth in all the EU Member States. His For example, the volume of investments from
speech as well as the published Letter of Intem¢ gi Germany to Slovakia in the year 2015 reached the
the indication that the European Commission, itespi amount of 2.546 million euros and from Slovakia to
of current negotiations with the UK leaving the EU, Germany the volume reached only 36,9 million euros.
has opted for the scenario of deepening of European(NBS, 2017)

integration. This is to be made by using the exgsti The inflow of foreign investments was also
passarelles towards further extension of the qadlif accompanied by the providing of investment
majority voting in the areas where unanimity still jncentives for the foreign investors in particlitathe
applies and by establishing new institutions. Tilesa  form of the sale of property of state for the piimeer
of further deepening of economic integration of the 35 the market price and also in the form of corgora
EU are also evident from the proposal to creatB@dn  jncome tax reliefs. This economic advantages
finance minister. The outlined proposals will be jmproved their position in the market among other
further elaborated in the communications of the competitors. The Slovak Republic has thus become
Commission that are to be published until the ehd 0 gependent from the foreign investors with regard to
term of the current Commission and will certainy b the employment in the given region and also with
debated in the extraordinary summit devoted to the regard to the export. The departure of foreign sve
future of the EU which is planned in Sibiu, Romania \yould have negative impact also on the regional
in March 2019. The European Council will need t0 growth of the GDP. The economic dependence of the
decide about these changes by unanimity. Slovak Republic within the framework of integration
Within the framework of the integration grouping processes is also manifested also in using thediah
— the European Union the states became absolutelyresources from the structural funds of the European
economic dependent. The Treaty establishing the Union. Although the Slovak Republic is one of the
European Economic Community created the legal contributors to the EU budget, it is also the rezip
preconditions for the international economic of subsidies within the framework of structural
cooperation. The gradual amendments of this Treaty policies. Since there are more regions that are
provided the basis for the free movement of goods, considered as underdeveloped, these regions ase thu
persons, services and capital. As the examplébean entitled to allocated means from the structuratifun
given the inflow of foreign investments, especially
direct investments of the Member States of the
European Economic Area to the territories of the
Member States of Central and Eastern Europe. The
inflow of foreign investments does not only have th The sovereign state in the current globalised
economic impacts, but also social and foreign trade world cannot exist alone, because it has to exisiinv
impacts. The arrival of foreign investors to the the established system of relationships and linkbea
territory of other state means the inflow of new international level in the different areas. The maliy
technologies, creating new jobs, creating the interlinked relations among main players exist,ntyai
subcontracting relationships and last, but nottjeas between states and international organisationseés
also the rise of export, when the products are gggo  as among states themselves. The interests of stades
to the markets of other states. The European international organisations differ, because altfoug
integration enabled the movement of capital and the the international organisations are the subjecthef
investors from the old EU Member States started to international law as well, they do not have theimo
perform their economic activities in Slovakia .As a territory and neither the population and they
example can be given the arrival of foreign inveso especially do not have the obligation to proteciado
Slovakia, the company PSA Peugeot Citroén. rights of their citizens. The permanent positive
(Peugeot Citroén Automobiles Slovakia, Ltd. 2003, enforcement of integration and globalisation is
from the year 2006 PCA Slovakia, Ltd.). This justified by the fact that the economic growth,
company ranks among the biggest employers in political stability and the development of demoirat
Slovakia and also among its biggest exporters. processes has to be ensured. The proclaimed
Besides this company among the biggest investors in economic growth does not necessarily mean always
Slovakia rank the investors from other EU Member only the positive impact on the social policy ahé t
States — Germany, Austria Netherlands, France.€Ther improvement of the standard of living of citizefitie
are more than 450 German companies with the annualsubmission of national and economic interests ef th
turnover of 22 billion euros and 94 thousand state is a matter of compromise and searching for
employees. The development of investment common denominators. The new dimension of the

5 Conclusion
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position of states in the current development of

organisations that change the position of statek an

foreign and political system has the impacts on the interfere with their legal, political, economic, cial

defining the new tasks of the state and on the
compliance with the international obligations résgl
from the membership in the international

and cultural system. The globalisation is maniiste
also in the area of civilisation values, it pushatsthe
domestic historical and cultural traditions formipeyt

organisations. The states seek even more to protectof national identity and gives them intercultural

their sovereign rights, as well as the integrity,
territorial integrity and social rights of theirtizens.
In principle they are the international organisiasgio
that change the position of states and interfertl wi
their legal, political, economic, social and cudur
systems. In principle they are the international
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